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2.4

2.8

NATIONAL INSTITUTE OF PLANT HEALTH MANAGERMENT
FINANCIAL YEAR 2009-2010

Schedule : 24 - Significant Accounting Policies :

The Institute maintains the accounts on CASH basis as approved by the Executive
Council and General Council from time to time

The Income of the institute comprises of.

(a) Grants-in-Aid received from the Government of India, Ministry of Agriculture
(b) Fees from participants attending Training Courses

{c) Interest Received from Savings Bank

(d) Other Income like Income from sale of scrap, Sale of Tender forms etc.
Depreciation had not been provided in the books of the Institute.

The Institute is keeping its idle funds in Savings Bank of Nationalised bank and will be
utilising the same according to the requirement of the Institute from time to time.

Schedule : 25 - Notes on Accounts :

The Institute (NIPHM) was an autonomous society was formed on 24th October 2008 with
no profit motive, by converting existing Central government institute National Plant Protection
Training Institute (NPPTI},

The Institute (NIPHM) was allocated Plan funds under Grant In Aid with effect from July
2009, though the institute was converted into a autonomous body in October, 2008.

This year being the initial period of operation, the Institute continue to get Non Plan budget
support from Ministry, Government of India through Pay & Account Officer, Chennai. The
same has been utilised to meet the Non Plan Expenditure like Establishment and Office
Expenditure.

During the year under review for the financial year 2009-10, the Institute is in receipt of
Grand In Aid to an extent of Rs.270 lakhs as against budgeted amount of Rs. 350 Lakhs. Of
the Rs.270 lakhs received Rs. 160 Lakhs was earmarked towards Non Recurring Expenditure
and Rs.110 lakhs was earmarked towards Recurring Expenditure.

Fixed Assets worth Rs. 525 lakhs consisting of Buildings, Plant & Machinery which formed
part of erstwhile NPPTI were taken over by the autonomous body at the lime of conversion.
This same had been considered as opening balance as on 01-04-2009 taken at cost and
equal amount had been taken as Capital Fund as opening balance.

According to Memorandum of Association, NIPHM was formed with no profit motive and no
commercial activity is involved in its working

The Institute NIPHM is continuing its operations on the Iar_‘ld taken on lease from ANGRAL,
Hyderabad.

Previous year figures have not been given since this being Instituted first year of operations.
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Separate Audit Report of the Comptroller & Auditor General of India on the Accounts
of the National Institute of Plant Health Management, Hyderahad for the vear ended
31t March 2010.

We have audited the attached Balance Sheet of National Instttute of Plant Health
Management. Hyderabad as at 31 March 2010 and the Income & Expenditure Account
Receipts & Payments Account for the year ended on that dae under Section 20(1) of the
Comptroller & Auditor General's (Duties. Powers & Conditions of Service) Act. 1971, The
audit has been entrusted for the penod rom 2009-10 to 2013-2014.  These financial
statements are the responsibility of the Institute’s Management. Our responsibility is o
express an opinion on these financial statements based on our audit.

3 This Separaie Audit Report contains the comments of the Compurotler & Auditor
General of India (CAG) on the accounting treatinent onby with regard 1o classtfication,
conformily with the best sccounting practives, accounting standards and disclosure norms.
ete. Audit observations on financial transactions with regard to compliance with the f.aw.
Rules & Regulations (Propriety and Regulanty) and etliciency -cum-performance aspecls,
ele.. i any are reparted through Inspection Reporis: CAG s Audit Repoas separately.

3. We have conducted our audit in accordance with auditing standards gencrally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable  assurance about whether the financial statements are [ree  from  matenal
misstatements. An audit includes examiming. on a test basis. cvidences supporting the
amounts and disclosure in the financial staements. An audit also includes assessing the
accounting principles used and significant ostimates made by manugement. as well as
evaluating the overali presentation of financial stmements.  We believe that our sudit
provides a reasonable basis for our opinion.

4. Based on our audit. we report that:

i We have obtained all the information and explanations, which 1o the best of our
knowiedge and beliel were necessary lor the purpose of our audit:

i The Balance Shect and Income & Fxpenditure Account /- Regeipts & Paviments
Account dealt with by this report have been drawn up in the format approved by the
Director General of NIPHM under Clause 21, Chapier IV of Financial Bye-laws

it In our opinion. proper books of accounmts and other relevant records have been
nwnained by the NIPHM as required under Clause 19a), Chapter TV of Finaneial
Hye-laws in so fur as it appears from our examination of such hooks.

iv  We further repon that

A Balance Sheer
Assels
Fixed Assets - Rs.390 crore (Sch._8)
1. Fxpenditure of Rs.5.80 lakh on purchase of Library books was exhibited as revenue

expenditure instead of classilving the expenditure under Fixed Assets in the Balance
sheet resulting in overstatement of expenditure and understaterment of Fixed Assets o
that extent.

Expenditure on purchase of the capital items worth Rs.3.67 Lakh was charged 1o
Income and Expenditure Account under the head “Materials & Supply™ instead of
showing them as Fixed Assels in Balance Sheet resulting in overstatement of
expenditure and onderstatement of Fixed Assets 1o that exient.

b




B Grants-in-aid

Out of otal grants-in-aid of Rs.2.70 crore received during the year (Rs.1.03 crore,
received in March 2010), the Institute utilized a sum of Rs.2.01 crore leaving a
balance of Rs.0.77 crore as on 31 March 2010.

C Management Letter

Deficiencies which have not been included in the Audit Report have been brought to
the notice of the Director General, National Institute of Plant Health Management.
Hyderabad through a management letter issued separately for remedial / corrective
action.

v.  Subject to our obsemvations in the preceding paragraphs, we report that the Balance
Sheet and Income & Expenditure Account / Receipts & Paymenis Account dealt with
by this report are in agreement with the books ol accounts.

vi. In our opinion and to the best of our information and according to the explanations
given 10 us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject o the significant matters stated above and other
matters mentioned in the Annexure to this repon give a true and fair view in
conformity with accounting principles generally accepted in India.

a. In so far as it relates 1o the Balance Sheet. of the state of afTairs of the National
Institute of Plant Health Management, Hyderabad as at 31 March 2010. and

b. In so far as it relates to Income & Expenditure Account of the surplus for the
year ended on that date.

For and on behalf of the Comptroller & Auditor General of India

e
Place: Hyderabad e M ’?7
Date : EL{.,GE.ZI}H Principal Accountdnt Genceral




